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Market Commentary: The SGD swap curve shifted 4bpS-6bpS iTraxx Asiax IG 148 _2_(_‘)_1 L:FL)EI Brent Crude Spot ($/bbl) ~ 37.07 Eog ?90/:-1
lower ye_sterday. In the broader dollar space, JACI IG corporates Trax SouX APAC 70 - 10 Gold Spot(§/oz) 126055  3.03% 0.88%
spread tightened by 2bps to 243bps, while the yield on the JACI iTraxxJapan 85 -15 2 CRB  165.04 1.48% 0.52%
HY corporates decreased by 3bps to 8.04%. 10y UST yield iTraxx Australia 142 -16 -8 GSCl  307.16 2.15% 4.02%
inched ]_bp lower to 1.83%. CDX NA IG 97 -13 -12 VIX 167 -12.61% -22.86%
CDX NA HY 101 2 2 CT10 (bp) 1.832% 6.97 -0.75
New Issues: Ford Motor Credit (BBB-/Baa2/BBB-) prices a ITif:XqurutAig ;:8 _382 _196 iz zazz zﬁjjjj ;2: EEE; ;z z Z
SGD350mn 3-year bond at 3.7%, tightening from an initial price raxx Eur SnrFin 100 12 a2 TED Spread (bp) 36 s 7
guidance of 3.8%. Axiata Group Berhad plans a sukuk issuance iTrax SOk WE 31 2 5 US Libor-OIS Spread (bp) 23 1 1
out of its multi-currency sukuk Euro MTN program. The expected | itraxxsovx CEEMEA 182 7 12 Euro Libor-OIS Spread (bp) 15 1 1
rating for the issue by S&P is “BBB”. BreadTalk scheduled
investor meetings on 7 Mar 2016 for a possible SGD bond 4:-Mar 1wchg 1Mchg
offering from their SGD250mn MTN program. AUD/USD  0.736 3.21% L.74%
USD/CHF 0.993 0.42% 0.88%
EUR/USD 1.095 0.11% -2.11%
Rating Changes: S&P upgraded Yanlord Land Group to “BB-* USD/SGD  1.389 1.37% 1.04%
from “B+”, reflecting S&P’s view that Yanlord will maintain its debt
leverage in the coming 12 months. S&P opines that Yanlord's Korea5Y CDS 63 -6 -4 DJIA 16,944 1.48% 3.72%
adequate cash balance and cash inflow from sales will provide ChinaSvyCDS 129 5 11 SPX 1,993 2.14% 4.23%
sufficient resources for the company to expand without any Malaysia 5Y CDS 166 11 19 MSCl Asiax 479 4.21% 6.90%
significant increase in debt. Outlook is stable. Moody's | PhiiPpinessYCDS 113 8 - HSI 19942 557% 3.95%
downgraded Japan Petroleum Exploration Co Ltd (“JAPEX”) to ndonesia SYCDS - 212 2 3t ST 2788 7.08% 8.96%
“Baal” from “A2”, reflecting Moody’s expectation that JAPEX’s Thalland SY.CDS 146 N e KLet 1,688 Lo 1.90%
profitability will deteriorate significantly as a result of sustained e 0% o2
low oil prices. Combined with rising adjusted debt related to jts S 08 Beomberg
. , . Table 2: Recent Asian New Issues
large-scale investments, Moody’s expect the combined effect to — - P - — v
substantially weaken JAPEX’s key credit metrics over the next 18- | = o T _
24 months. Outlook is negative. Moody’s downgraded Inpex Corp 03-Mar-16 Ford Motor Credit BBB-/Baa2/BBB- SGD350mn 3-year 3.70%
to “A2” from “Al”, reﬂecting Moody’s expectation of lower 02-Mar-16 Sumitomo Mitsui FG A-/ALIA USD1.75bn 5-year CT5+160bps
profitability due to sustained low oil prices. The company’s 02-Mar-16  Sumitomo Mitsui FG A-IALIA USD750mn 5-year 3mL+168bps
weakened profitability, combined with rising adjusted debt related | , o186  sumiomo Mitsui FG ATALA USDL.5bn 10year CT10+195bps
to the company’s major Ichthys project, will weaken its key credit
. . . 02-Mar-16 UOB Ltd AAA/Aaa/NR EUR500mn 5-year 0.25%
metrics over at least the next 18-24 months. Outlook is negative.
01-Mar-16 Ausnet Services NR/Baa2/NR SGD200mn 60.5NC5.5 5.50%
29-Feb-16 Singapore Telecommunications Limited A+/Aa3/A+ SGD250mn 7-year 2.895%
25-Feb-16 CapitaLand Mall Trust NR/A2/NR SGD100mn 10-year 3.50%
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Credit Headlines:

Hongkong Land Holdings Ltd (“HKL”) reported FY2015 results with revenue up 3% y/y to USD1.93bn. This was underpinned by stable rental revenue
from the investment property portfolio (+1% y/y to USD851.1mn) and a 5% yl/y increase in residential development revenue to USD954.9mn. EBITDA
however decreased 12.5% y/y to USD923.5mn due to a decline in EBITDA margins from 56.2% to 47.8%, mainly due to the residential development
segment. Operating performance at HKLs’ Central office portfolio (85% of HK portfolio, 50% of total portfolio in terms of NLA) was stable with rents flat y/y
at HKD101 per sq ft (2014:HKD102) and occupancies improving to 98.8% from 96.3% in 2014 on lack of new supply in Central. Central retail (7% of total
portfolio) was 100% occupied with rents up to HKD221 per sq ft from HKD214 the previous year despite the challenges in the HK retail operating
environment. Net gearing improved from 9.6% to 8.1% as of end-Dec 2015 on a reduction in net debt position to USD2.34bn from USD2.66bn due to debt
repayments. Net debt/EBITDA was flat y/y at 2.5x. Going forward, HKL’s credit profile will remain supported by its commercial property portfolio with
recurring rental EBIT of USD802.3mn sufficient to cover interest payments of USD119mn by 6.74x. SGD bonds are tightly held, but we maintain our
Neutral ratings on tight valuations. (Company, OCBC)



Asian Credit Daily &) OCBCBank

Andrew Wong Nick Wong Liang Mian, CFA Nicholas Koh Jun Ming
Treasury Research & Strategy Treasury Research & Strategy Treasury Research & Strategy
Global Treasury, OCBC Bank Global Treasury, OCBC Bank Global Treasury, OCBC Bank
(65) 6530 4736 (65) 6530 7348 (65) 6722 2533
wongVKAM@ocbc.com NickWong@ocbc.com NicholasKoh@ocbc.com

This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without our
prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned
herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future or likely
performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all
reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in
this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given
any consideration to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons,
and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any
class of persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to
provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice
concerning individual situations. Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment
objectives, financial situation or particular needs before you make a commitment to purchase the investment product. OCBC and/or its related and affiliated corporations
may at any time make markets in the securities/instruments mentioned in this publication and together with their respective directors and officers, may have or take
positions in the securities/instruments mentioned in this publication and may be engaged in purchasing or selling the same for themselves or their clients, and may also
perform or seek to perform broking and other investment or securities-related services for the corporations whose securities are mentioned in this publication as well as
other parties generally.

Co.Reg.no.:193200032W




